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Kleiner Perkins Caufield & Byers is committed to energy investing for the long term, according to 
Partner Ray Lane. 
 
"We have a third of our business dedicated to energy from now to 50 years," said Lane, speaking 
at The Wall Street Journal ECO:nomics conference in Santa Barbara, Calif., on Thursday. "It's 
going to be a permanent part of the establishment." 
 
Lane said the firm's cleantech portfolio will be very successful, and he expects about 10 to a 
dozen of the 60 companies will hit it big. The firm was a backer of Amyris Inc., which went public 
last year. Its first major commitment was to fuel cell maker Bloom Energy Corp. 
 
Lane expects the firm to exit three other companies this year and another six to seven in 2011. 
 
While Partner John Doerr, a key early proponent of the firm's green strategy, is spending less 
time on cleantech and more time on the hot Internet sector, other partners are fully dedicated to 
cleantech, including Lane and Bill Joy, said Lane, speaking in an interview on the sidelines of the 
conference. Partner Ajit Nazre is also spending a lot of time on the sector. 
 
Kleiner carved out $100 million from its $400 million 12th fund raised in 2006 for clean-tech 
investments, and later raised more than $750 million for a fund devoted solely to capital-intensive 
clean-tech plays, to go along with a $700 million Fund XIII raised in 2008 and a recently closed, 
$750 million 14th fund that also are making cleantech bets. 
 
In terms of strategy, Lane said that the firm is less interested in backing capital-intensive energy 
plays. It's behind three car companies, for example. "I get calls now" whenever a new car 
company is being formed, but "no more," said Lane. 
 
Large sources of capital for such companies, from private equity and the government, have dried 
up, he said. Some private equity will come back into the sector, however. "We did a number of 
companies that were capital-intensive and we got them through the recession," said Lane on 
stage. Government funding was extremely important in getting some of these companies ahead, 
he said, pointing to the example of Fisker Automotive Inc. 
 
The company got a $529 million government loan, "otherwise Fisker would not exist today," he 
said. 
 
A couple of years ago, said Lane, the cleantech market became overheated. About $5 billion a 
year went into the sector, said Lane. "That was way too much, way too fast." 
 
Kleiner had a big misstep of its own in the sector. Oil and gas exploration company Terralliance 
Technologies Inc. burned through at least $296 million in equity and stumbled amid controversy 
over its technology and spending. The company has renamed itself NEOS GeoSolutions Inc. and 
has undergone a management overhaul and major strategy shift. 
 
The energy market continues to be difficult for venture capitalists to navigate, Lane 
acknowledges. "There's no Moore's Law--it's capital intensive, and you're trying to replace low-
cost infrastructure." 
 
Some of the firm's companies, such as coal conversion companies GreatPoint Energy and Luca 
Technologies Inc., will have to commercialize their technologies abroad, such as in China, said 
Lane. 
 
http://www.kpcb.com 
The firm is going full speed ahead in the sector despite challenges, says Ray Lane.
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